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                 Indian Banks’ Association

Opening remarks for Dr. K Ramakrishnan, Chief Executive, IBA on the occasion of India China Financial Conference 2009

Mr Deodhar, President, India China Economic & Cultural Council, Dr. Yi Cheng, Deputy Director General, Research Bureau, People’s Bank of China, Mr. Li Xianyang, Deputy Consul General, People’s Republic of China, Mumbai, Mrs. Shyamala Gopinath, Deputy Governor, RBI, Dr Ma Delun, Deputy Governor, People’s Bank of China, Mr. Saqib Mohammed, Secretary General, India China Economic  & Cultural Council, Ladies and Gentlemen,

It is my pleasure to be a part of the conference this morning.  I am happy to note that this conference has entered the third year. First conference was organized in April, 2007. With the advent of liberalization and greater integration of the financial architecture globally, major challenges face the financial sectors in India and China and it is critical that the necessary skills are acquired and upgraded to meet the new demands.  To address these demands and challenges of the financial sectors, India China Economic and Cultural council along with Rajiv Gandhi Foundation, Indian Banks’ Association and China Society for Finance and Banking has been organizing India China Financial Conference since the year 2007. Since the response and outcome of the conference are quite good, we are encouraged and motivated to continue with this conference and use this platform to understand the financial sectors of both the countries and explore the common areas of interest where we can work together.

Over the years, trade between India and China are progressing and both the countries are quite keen to take the trade to higher level.  There exists a target of reaching $30 billion by 2010 in bilateral trade between India and China. In 2009, itself, we have surpassed this target. Due to the joint efforts of two countries, the share of Indo-China trade in the total India’s trade increased from 4.9 per cent in 2003-04 to around 12.0 per cent in March, 2009.

Presently, Iron ore constitutes about 53% of India's total exports to China. Among the potential exports to China, marine products, oil seeds, salt, inorganic chemicals, plastic, rubber, optical and medical equipment and dairy products are the important ones. A study conducted by Confederation of Indian Industry, states that services and knowledge trade between India and China have significant potential for growth in areas like biotechnology, IT and ITES, health, education, tourism and financial sector. Value added items dominate Chinese exports to India, especially machinery, including electrical machinery, which together constitute about 36% of exports from China.  I am sure, with mutual co-operation and concerted efforts; we will be achieving greater milestones in Indo-China bilateral trade. 

As far as banking sector is concerned, India is having a liberal approach towards foreign banks.  As at end-June 2009, 32 foreign banks were operating in India with 293 branches. These banks originated from 23 different countries. In addition, 43 foreign banks operated in India through representative offices. Similarly, Indian banks also continued to expand their presence overseas.  Indian banks operate through 141 branches, 21 subsidiaries, 50 representative office and 7 joint ventures across globe, by the end of June, 2009. Almost all areas on banking are opened to foreign banks such as Investment Banking, Wealth Management, Primary Dealers, NBFCs, Retail lending etc. Financial Sector reforms started in the 1990s helped to improve efficiency and transparency of the Indian Banking system. Prudential norms are progressively introduced for more than a decade to bring them at par with international best practice. Basel II was made applicable to internationally active banks from 31st March, 2008. Other banks have adopted Basel II by March, 2009. To begin with, the Standardised Approach for Credit Risk, Basic Indicator Approach for operational risk and Standardised Duration Approach for market risk have been implemented in India. 

The global meltdown, which gripped majority of the countries across the globe, some of the emerging market economies such as India and China were least affected. Governments of both the countries have introduced stimulus packages with a view to maintain the domestic demand to maintain the growth of the respective economies. China, is infusing huge amount of money for building up infrastructure. In India, though infrastructure requirement is huge, resources pose a constraint to meet the requirements. We are exploring various innovative means to do the funding of the projects. Probably, in this area, Chinese officials could throw more light. Incidentally, one of the panel discussions kept for today, deal with this subject. Rural financing, various aspects of regulation with respect to financial markets etc are also figuring in today’s conference. I am sure these discussions would be rich and rewarding to all the participants. I wish you all a very fruitful conference.

Thank you.

Ms. Shyamala Gopinath

We are happy to have Ms. Shyamala Gopinath in our midst today as the Chief Guest of this function and I am thankful to her for sparing her valuable time for this occasion Madam, I extend a warm welcome to you on this occasion.

She has always been too generous to IBA.  Despite her tight schedule, she gladly agreed to be here. She has been taking keen interest in understanding the concerns of the banking industry and possesses a knack of dealing with any issues in an inimitable style. Madam, we are indeed grateful to you for sparing your valuable time and the co-operation extended by you, while dealing with the issues that matter to the banking industry.

