From Compliance to Internal Assessment" - Special Report
"This report has been prepared by Indian Banks Association in association with Finsight Media after RBI released the Supervisory Review Process under the New Capital Adequacy Framework – Guidelines for Pillar 2. Among other things, the supervisory review seeks to address the residual risks not captured under Pillar 1 to ensure that banks have put in place robust internal risk assessment and control infrastructure. The report assesses the current status of risk infrastructure in major Indian banks, in terms of skill sets, processes, technology and data. It also attempts to assess the degree to which their risk management is driven by internal assessment and not just regulatory compliance. This survey-based report is focused on domestic banks, which can be classified into government owned (public sector) and private. A questionnaire containing 21 main questions was sent to the CMD/ED and heads of risk management of selected banks. Based on the information submitted by respondent banks, face-to-face interviews were conducted with CMDs and risk management teams of major banks. All the respondents have been very cooperative in the interviews, and participated with such intensity as to raise the level of the interview to serious topical discussion and debate."
